PRINCETON UNIVERSITY
INTERNATIONAL FINANCE SECTION
(Department of Economics)

P.0. Box 6kk

Princeton, New Jersey

August 22, 1961

Dre. Jo Herbert Furth, Adviser

Division of International Finance,

Board of Governors of the Federal
Reserve System

Washington 25, D.C.

Dear Herbert:

Thank you for your good letter of August 16, It was
very helpful to me. Some time this fall I shall send you
the masnuseripts of two articles bearing on the problems
in which we both are interested. Incidentally will you
be at the Fund meetings in Vienna? It would be nice to
see you there.

Last fall, when I proposed that yow write an essay
for us, you mentioned that you were too busy at the time
but would hope to find some time in the future an
opportunity to spend an undisturbed year in research.

Ever since that time I pursued the idea of inviting you
to come to the International Finance Section and to engage
in the research on problems of your choice.

Gottfried, in a letter from Europe, now raises the
question whether the planned expansion of our Woodrow
Wilson School might ereate an opportunity for inviting
you to a permanent position. It is much too early to
discuss such a plan because the ideas for the expansion
of the Woodrow Wilson School have not yet crystallized.
This may take quite a while. I, however, am quite in-
dependent of the expansion plans and we could start talk-
ing about an invitatlon to the International Finance
Section. What I don't know yet“whether I can make long-
term commitments; I probably would have no difficulty in
getting authorization for a one-year appointment. Perhaps
we can talk this over after I come back from Europe.

Can you help my memory and tell me whether you were
a member of the Mises Privatseminar. I know for sure
that you were in the National8konomische Gesellschaft.
My question concerns a seminar meeting we are planning
for Friday, September 29, to celebrate Mises'! eightieth
birthday. 1 am enclosing a copy of the invitation that




I sent to those of whom I was sure that
they were regular members. 1 hope you
were andpif so, I hope you will come.

Sincerely,

e

Fritz Machlup




Professer Ludwig Mises will be 80 years old on Friday,
%@pﬁwmbﬁr RY, 1961. We thought it would be nice to held an
axtraordinary meeting of the Vienna ®mlses Privatsenminap®
to celebrate thls occaslon and indulge in the pleasant
memories of the intellectual and sceial acbivities of that
unigue group., @ince neither the Handelskammer nor the
Grune Anker are convenlent meebting places for most of us,
we propose Princeton, New Jersey as the place for the
reunion, Husbande, wives, and widows of the members of the

Privabsenminar are lovibed.

Please let one of the undersigned members know
whether yow may be able to atbend the meeting. IL you
find it impossible bo come, plesse send us a letter to
be read out loud, in honeur of Professor Mises and perhaps
gontalning some of your recollections of the old Privat-

paninar.

Ineidentally, coples of the Pellx Kaufwann Song
Book will be on hand, so that this old braditlon of the

Seminar can be revived.

":Ei;{k\y,

Feits Machlup Oskar Morgenstern




FRITZ MACHLUP

PRINCETON, NEW JERSEY 08540 F.0. BOX 644
o PRINCETON, NEW JERSEY . 08540

TEL. 609—452--4049

Princeton University DEPARTMENT OF ECONOMICS'

June 12, 1978

Dr. Barbara A, Chernow
The Free Press

- 866 Third Avenue
New York, New York 10022

Dear Dr, Chernow:

I am right on time with my entry on Hayek, but it is only the semi-final
version. It contains 4,700 words instead of 3,500, I am sending copies to a
few friends with the request that they check my data and suggest the most ex~
pendable words or passages for deletion, I am asking you for the same advice,

As you will notice on page 3, I started marking sentences for possible
Luts. I stopped this, because I first wanted to have your judgment. The
article contains informatlon ‘that could easily be omitted from Hayek's bio-
graphy if, but only if, the background information were available elsewhere,
partlcularxy in other artlcles of the IESS.

: To offer some examples : On pages 4 and 5, and then on page 9, I discuss
the Mises Circle, the Austrian Economic Society, the Geistkreis, and the Mont
Pelerin Society. Hayek was founder or co-founder of the last three of these
groups. If these groups are not described, the reader will make little sense
of Hayek's role in them, I could well imagine a separate entry™in the IESS
on "Vienns Circles”; it would describe the Schlick circle of philpsophers
(always designated in the literature as the Vienna Circle), the Mises circle
of economists and other social scientists, the Wittek-Pribam circle of his-
torians, the Friedjung society of historians, the Gelstkrgis of humanists, art
historians and social scientists, ete. This could be a fascinating article,.
covering groups that were in existence from around 1921 until 1938, As long
as such an article does not exist, Hayek's biography needs descriptions of the
groups whose influence he often recognized, .

The article contains many sentences that noone would miss, but which give
it much flavor. Instead of saying, for example, that 1921~1922 were years of
hyper-inflation, I say that Hayek's salary rose within nine months from 5,000
kronen to one million kronen, Such an experience with inflation is apt to
.8hape a person's mind,

Your advice will be of great help, I suppose you will want me to do some
cutting before the copy-editor tries to squeeze unnecessary verbiage out of the
texto




I haveanother question on which I need your decision before I send you the
‘bibliogrephy. Hayek was editor of at least ten books for which he wrote impor=-
tant biographical or bibliographical introductions. My preference would be not
to include these works among "Works by Hayek," because they are really works by
Mill, Thornton, Menger, etc. I propose to have after the list of "Works by
Hayek" a list of "Works Edited and Introduced by Hayeko" When in my text I
refer to Hayek's introductions to these works, I have added an "E" to the years
of publication. :

One last question: Hayek often published certain items first in German and
later in English, Should I avoid the German titles in my text? Should I give
both titles in the bibliography, or only the German or only the English?

I apologize for asking all these questions, but it saves your time and
ours if I send you a clean copy that does not have to be completely revamped
by your editor. '

Sincerely,

e

: Fritz Machlup




518 Willard Ave,, # 2009 8 1
Chevy Chase, Maryland 20015
June 26, 1978

Frofessor Fritz Machluy
Pe0y Box Glidy |
Princetony W.J, 08560

Dopy Frite
¥

Thank you very wuch fop your letter of June 12 end the draft of your excellont
biography of Fritz Unyels

Tt 4e & plty that it hes to be shortened; 1° this is unavoidable, however, I'm
afrald you will have to out oubt the charming anscdotes of W's youth, famlily
background, eto,, as well aw the wention of his Viennese friends, I'm deeply
honored o have my name mentioned twice (once by mlstaker contrary to the Gevman
edition of Mises's "Wobtes," I've never been a regular member of the Mises sewlpar)
but I sincerely belleve thet nelther my nenme nor those of the partlelpants of

the Mises geminayr (excepting Haberlew, yoursbdf, snd Morpenstern, who heve desply
influenced N's work, and perhaps Lrle Voegeldn, the gresbest of the grents swong
our Viennese friends) have s pightful place in such a short sketohs The story

of H's "nobility" shouldy Lf possibley be put into o foolnotey It needs te be
mentioned only becsuse of the bendency of people (like the Mobel commlbive) to
eall f. "von" we and perheps to counbtersct the sllly hablt of sowme Agsrdoans to
tolk of ¥, (as well ag of the others of us yhose neme hed that appendage) as of
"aristoosrats” (most resently in one of these "Libertarisa' books).

The fast of ¥¥s finlehing his law course in three waﬁh@r than four years was
saused by a speslol dlspensation due to his wartime wilitery service, uot %o
special sbility (»21l of us did that), B

You rightly want to mention our "eirele,” the Miges semlnar, and the "¥atlonale
Blonomimehe Gesellschafb™y bubt I think, thle ought to be done in chronolbgleoal
order, Fot just becsuse ol pedantry but beceuse the Vises semlner difgw ibs
most importent particlpants from ouy Yeireley' snd then the .G, fron the Hises
penlnar == the "overlapping" you mentlon was no coinoldence,

Pinally, I wonler whether you ought wnot te mention twe facts concernlog AN
baelgroond and yovth, Fimst, the extreme German nationaliem of his famlly

(hism father was president of Vienna's Losoclatitn of "Cergen® ~« l,ce, Fogd
physiclans, end his wobthor ss well ae at least one of his brothers were fanatie
Bagds)y I'm convinced that his extreme antiwnatlonsliewm ls e reactlon againetd
bhat fawlly background (fmbggivedywbifilitoketheb as a hlgheschool student he
foll 4in Tove with a Yewish girl)« Secondy in the fall of 1918 he founded (aged
with me == but that'e not the point) the Asseoistion of Newocratic Students -- his
firet overt actlon in his life-long fight againsgt bobh nsiionalism spd socivliens

1 supggest therefore & veformulation of the first 4e«l/2 pages of the draft
on the lines of the appendlx to this letbter, 4As to the resty L have only the
following sugpestlonst

Page %1 in line 3, eliminate the FaBad, (duplicationi mee pe 15); din llne 1k,
pdd Bepnard Mandeville to the Ligt of British thinkors.

Page 91 inm line 14, mention thet Lenerl wse also ble "ehildhood sweetheart™ ww
which wekes the Alvorce more undevetendables

Poge L0t eliminate lines 6 « O (see abovel.
Pege 11s  in the last para.y you may wmentlon that Strelseler le Ausitrian,

Page 12¢ T shouldn't call E's laggiag output in the early '70s a "depression® g
1 should therefore sunggest elimination of the centence begloning dn Line 7 and
of the words “recovered from hig depreseslon snd" 1n line 12,




w Do

Page 1%1 you have already mentioned the Fobel prizmeg therefore, L supgest
the followlng reformulation of the last sentencae: In addltlon Lo the Hobel
Memorial prize, he recelved the Austrien medel + o o

]

Page 163 T think -« perhaps wrongly ww that H's views of competition are nob

as important as most of his other work, and believe therefore that the second parae
could be ellminateds T'm also afrald that the Last pares is exbremely dlfficulb
to understand , and should suggest a simplifactlon, pevhaps on the follwing Liness
"h, showed the conceptual and ewmpitical Llinks betweon an goonomlo mystem based

on a fres mavket and a polltical sywbem based on "liberty under law." R's ldeas
wore gradually refined, « » »"

Page 17: in line 8, you memn rules of "a spontaneous order! {net "sponbtoneous
orders’ w- & aspume 1t's o typod.

Page 183 in the last sentence you mentlon H's weitings on (do you veally mean "in"?)
intellestual histery as testircnles to hils scholsrships. They certeinly are -« but
not wore so than his weltings on econowmios and on spoelal philosophy! I think,

even more memorable are hls chivalry sud tolerance in his polemlcsy and the modesby
ond huwllity he shows (empeeially in his Eobel lecture) in such stavk contrest

not enly to so many of Wls cpponents but slso to Mises (one of the reasons for my
belief that ¥, 1o by far a grester scholar than Vises ever was ~- and wherever

I dipagree with M, it's o point in which M, feels compelled to follow Vises).

Itm afradd that's sll I san contribute. Onee woret I was delighted to be able
to read your draft and to make some guggestionsy and 1t would be nlee 1f we
had en opportunity to talk of these (end other) mabtters the next tlwe you cowme
to Washington,

With best vegards to both of you from hoth of us,

Yonpsy
Je Borbert Parth

Py ¥ don't know whether yvou'lve learned of the death of Ilse Sehltller Mintu,
Por ressous unknown to me, there was no snnouncement in the Washington Postby
I don't koow whether there was one in the ¥Y Times.




, agﬁ%a}( ; 4515 Willard Aves, # 2009 8
: Chevy Chase, Maryland 20015
June 274 1979.

| ref@@wor Frite Mm@hiup
Department of Eoonowmlos w%

P ton University
§ tony NJ 08540

Dear Erﬁtm,

Thanks for your letter of June 2y and your hi.ghly imtareatﬁng draft papmr on
Austrian Economioss I'm deeply flattered by your umkim& for my comments (though
I know you ra kidding when you talk about my "editorjel skill's you know very
‘well that your English is wmuch better than mine). [Ip any case, here they ave,
two major objections, end & few minor suggestions (I don't need #o tell you
about the virtues of Jyour paper == you don't want a W@Viﬁw but arttiﬁimm)w-

A¢' Tou consider 4t a "major' difference between Mwng&r and the other founders
of n@wwciamaiaiam that he was "entirely verbal! while the others "employed
ma%m@maticml nobations." In consequence, you pall Aumwi%m and Lieben and,
more Lmportantly, Schumpeter "unwAustblen. Austriana's vewy witty bub, in wy
ﬁ@iﬂimn, vntenables, Mathematios Ls a languasge, end it does not meke any
subgtantlal difference in prinelple whieh language yau uge to empress your
ldeasg: (in some cases, the use of one or the obther tpy fead to errors, and I'm
quite aware of the pltfalls of using mathematical Lmnpuage we out that s a
guestion of whieh langupge ls most appropriate for ‘whioh ides, n?t a systeomatic
-pwohl@m)g In facty you re inconslstents 17 you wwﬁe rﬁght, you'd have to call
Morgensbern unsAustrisn; tool :

I consider this polnt fundamental because Lt prevawt% you frow pcmnting out the
role. of Schumpeter in developing Boehm's Ldeas, Sohumpeteds theory of ecounomio
change and egonomle development «- whieh I conﬁidwv the greatest feat of Anstrlan
economlamy, and nf economice of this century in general +- Le the "logleal®
gonsequence of Boehm's theory of eapltal and iﬂﬁ@%%ﬁt (g Ye himself wekes clealr
in his wonderful summary of Boehm's teachings), bobh in ite ordginal formulation
of 1911, and its wmore pessimistlc final formulation, Lh@rtv years later (with
every passing yeay Lt seems to me to become wore @bviauw that Sclhumpeter's

vielon of the development of the world economy andof economie thought was corveat,
rather than the vislon of Xeynes, Marx, or thammﬁmyak, not ta. wyak of ssuondw
raters such as Galbraith).

%a' Just as you seem to underrate &¢humpet@r. i’m wﬁwamd ymu‘re’wvwrrmting Misoss
ALL of us wmust adolre Mises' gonlusy navarth&&emgﬂ he was a nardpw-minded
dogmatic fanatic (ps some oritiec once said, a theglogien more tham an egonombet),
and while he wae an unsurpassed bteachey, he alsp was as dmng%rau@ &g (dn
Grillparzer s famous lines) Vienna, the "Capua wof the minds.” I%m eure that
Hayek, for instance, would be an even greabter deongmist then he has bﬁﬁ@ma anyhow
4f he had been sble to emencipate himeelf frowm some of Mises' most extreme
teachingss As ueualy I think thet Schumpeter wae right in his warning of
ldentdifying Ausbrian economies with "libertardanism’s after all, a th@aggﬁgeﬁ%
system can lead tv very different political prveposals, depending on the va&ua
sysbems Lu which vou believe (my Heldelberg tpacher, Emil Lederer, told wme
nearly 60 years ago that he was dn theory a pure Austrilan though in politics

a good soclal democraty one can even be s Mapxian in theory and a libertaplan
dn politica, eegey BFf one belleves «= ag I do -« that the danger to scoial and
Individual freedom involved in government owgershly of all means of production
far ou%wmﬁﬁ*ﬁny potential bensfit such ownership way havg for pra&uatlon and
dletribution of economie govds).

kver since 1918, when Hayek and I founded the demoeratic students aﬁﬁmaiatimm at
the University of Vienna, I've been trying tp perasusde Hayek thet such things

ag soolal security are a necessary corrollary of the judgment that every soclety
mugt protect all its members from starving; and I strongly believe that all
other "reamonable" government interventions in economie ectivity can simlilarly
be Justlified on strictly individualistic grounds, and are thus conslstent with




“w Do

"augtrien' economlcss It's not a colneldence that those men who formuleted the
interwar system of Austriae¥s segial insurance (my fatheprsin~law, Jullus Kaanj

my old teacher snd family friend, Karl Pribrem; and my cousin, Kerl Forchhelmer)
were good "Austrlan" economisbse. I'm afrald that your treatment of Mises will
persuade the average Amerdcen reader that he is right in committing exactly the
error castigated by Schumpeter =« an errvor whichy more then any other, preventas
"Austrian' egonomies from prevelling agalnst Marshall, Eeynes, and Marxa

Cu A*tar this general &0mm0n, the conerete suggestiongs

&¥~3f%‘£ar as I know, Gossen's formulation of the lews of waerginal utility was
far superior to that of his predecksors (I've long ago forgotten whatever I once
knew of Galiani, Condillee, and Lloyd, end I must confess I never knew anything
of Dupuit)y I should therefore suggestywinserting "espeslally" before "Gossen",
Incldentally, good old Howaxd Piquet his recentl: shed a book on Heonomic
Axloms of the Austrian School, whleh T haven'biss KGottfried has) but which
he expounded in a lesture I attended, Moat of £ was rather trivial but he made
one point that impressed me as correocts he objected to translating "Grenzgntzen"
pe "marginal utility" because "utdlity" lmplied a value Judgment, snd proposed
instend "marginal Q@@" to emphasize the subjective and variable nmtuvm of the
concepts You may want to look the book Ups 4

" Page bt Tou seem to pass over one pmint I've alveys amﬂum@a to be one of the
Host ﬁm@mrtant achievementa of Menger's, especially in comparison to Jevons and
Marshallt the unification of economic btheory through abolishing the fundamental

split between the th of the monetery and the real sectors of the economy,
pnd wibthin the real sector, between the theories of value and prices, of capital,
profit; and Interest, and of labor, and thus m&p@aimlly botween the theories of
production and of dbntributions In other words, by rw&uuin@ egonomle activity

to a varying expresslon of demend foy use of ggmdm and services; the theowy
becomnes nearly as simple and elegant ss Newbon g thwory of mechanics =- whioh
had been the goal of econowmists ever sinee the days of Centillon, My formulation
of this point is too wordys but 4f you think it worth whiley I'nm sure you'll
find a good abbreviatlion, : o

Siwmilarlyy dn éissumming opportunity costey you nmay want to point out that

a bagic dlfference betwsen Austrian and c¢lassical fand thevefore eolsp sembs
clasplical Mayshallien and K@yn@mi&n) gconokdos wam the dnslght of the unime
pmrtwna@ of historic costs, Lsesy the "actual" comts of producing a commedity,
for the evaluation of optimal rational econowie b@hﬁV&wxs I belleve that this
le one point in which Austrian econowle theory h&m m d&wewﬁ impmmt on eoonomio
practices : _

Pago %1 In line wibh ny rwm&rkm under Asy & @ug@@&% the f@llawinp refornuletion
of the first full sentencet "Thelr exposition, however, employed o « o

- Page B (more gditing) The first twe lines may read better if they wWere ehang@ﬂ
to: "obbalned from given lnputs by wesns of ij' fhines taking wove tilma.Y

More impmr;nmt1y4 your formulation of the first full paras glves the mer@aai@n
that Boebm s capital theory were based on some epronegus value judgments of
ponsuners endproducerss Actually, of course, the "undervaluation’ of future

goods is completely rational (if I sterve today, no amount of food towmorrow will
be of any use to melj and incidentally, the distingtion bhetween perfectly
rational tiwe horisen valustion of individuals &mdﬁf soolety as u whole i an
excellent "Austrien' justification of government intervention in all cases in
which soolety necesgardly uses & lower diseoupnt rate than any individual wmember’
(0sgey 4n trying to avert damege to natursl resourees that would be felt dug

sey, 00 years)s It is not so much the "satimfmotion from suture consumption’

is dlseounted as the urgeney of future needs -« the fuilure belng both uncertain
(Knight!) and dependent on the present, I should therefore propose the following
formulation of the passage fpllowin 1§h paren in line 4t  induces consumers to
discount the urgency of futw; % %ﬁg g%ma@g %aﬂihﬁm(@nﬁﬁQQﬁﬁgwaémgﬁdm§aﬁumyti@n
out of ingome) is limlted, snd/capitgl le scarce, _




-

capltel is based on the need to bridge the gap betwesn the initial use of the
primary factors of produgtlon (Lebor and natuprael reseurces) snd the avallability
of the final product, a gap that io steadily lenghtening as more and move
npoundabout ways of production” are employed in order to indrease output,.”

(the la?% sentonce of the paras would be left out as it belonge to the vext
gaptlonle :

Most lmportantly, I should suggest to sbart the next sestion right here, and
to put the PBligraphs dealing with Mises under the hesding of "gontroverslem,"
., where they belongs I suggest the following shortened formulatlont

WMises wanted to add the following temets bo that lists

e Consumer Soverelgntys The control exerted by consumers through thely demand
on the production plans of produgers snd iuvestore should remeln free from all
government inberference with markets, snd espselally frbm all restriotions on
the freedom of buyers éfd sellers of consumer goods and services ss well as of
labor, nabturel resources, and capltasl to follew thelr own Judgment regerding
gquantities, gqualitles, and prices. K

8 Polities) Individuslism. Full economlc freedom is necessary to secure
politioal and meoral freedom, and any reabtrdeiion of eoonomic frecdom necessarlly
vapulbs sooner or later in the destruction of the basle liberties the caplitelistile
sosletien wore able to atimin in the X9th century.

These btenets have been accepted by many studente of Mlees but have been questioned
or downright rejected by many obther Austrian economiste. Schumpetery, for lnstance,
has protested against “an sssocliatlon between mavgjnaldem and asapitalistie
apologetics” (History of Heonomle Analyslsy pe 870, Navertheless, in the

Undted States the label "Austrien Beonomies™ is often belleved to dmply a
commlitment to a2 "Libertavian™ program, which would not be acoeptable to many
wembers of the schools

Mhewrs have been numerous other heated cpniroversies among Austrisn economlets.
Menger and Wiemer rejected BoshmeBawerk s theory of oapltal and intereat,
BoohmeBawerl and Wieser debated whether the "total utlllity™ of wore than one
untd of o gilven commedity or service was equal Yo the sum or to the integral
of the last unit's meargingl utildbtys o & o M

Page 81 In line with my comments under Bey I auggest the following reformulabtion
of the page, beginning with line 9¢ "Two Viennesmy econoulst of that period
Rudolf Auspitz and Richard Lieben, combined the Lldeas of the Austrien sohool

with mathematical and statistical wethodse The same Is true of Joseph SBchumpeber,
who geve his strongest alleglance to Leon Walrves but at the same time made
Hmahmwﬁaw@rk’w theory of capital the starting point for hie own theoriea of
soononle change and development, and should therefsre be counted as the greateat
of the "third generation” of Austrisn economists. Most members of thet generatlon
nad been members of the BoehmeBawerk sewinar, and begen to publieh after 1900,
They inelude Ludwig Misoes » » " '

Page 9% Don't you think that Ilee Schueller Mintz and Steffy Browne should be
mentioned in the flrst pava,? They are surely ?& lmportent as Zuckerksndly
Komorzineky, or Cuhel, whom nobody todey reads >or knows) we w%ile Ilae de
bedng quoted more and more ofteny and I understand that Steffy e Theory of
Boonomie Poliey is still regarded es o basle text, not only in Austria but
pran in Germany.

Among the "NoneAustrisuns,” I slgould include Enrioeo Barone with the Itallanss

T must confess that I've never heard of Landrys LervoysBeaulieu's firast name

was Saccording to my "BrockheusyY) Plerre-Paul. In the nemt-toelast llne,

T ghould add, after "Sweden™ the followlng: ", who in turn declegvely influenged
the younger Swedish school, from Guunnar Myrdal end Bertil Olin to Erlk Lundbeys
end Aseer Lindbeok," And should you not add some Germens, such as Wilhem Roepke,
Walter Eucken, and the "social warket order" school thal was roaponsible for

the postwayr "German miracle'?




%I-&w

Ingidentally, I'm sure you know that there were two Verrljln Stuart in the
Netherlands zfathsr and son, bellievel; I met the younger ona (who was
slounllbaneously full=time yraxmwawv, president of the country's largest bank,
and chalrman of the country's price and wage counqil)ﬁwh@n we both taught

at the University of &uwambaurg in the summer of 19607@ he was as good an
"Austrian' economist s his father, and you may want o mention both of thems

Pope A0 : Agedn T must confese that I don't remewber Smart end Scott (first para.)
but don't you want to add Te W. Hutchinson? And if you give Haberler, Hayel,
Mises, snd Strigl their obsblete "von," you surely should call Robbins "Lord"

and John Hicks "Six" (are you mure that Hicks would like to be called an honorary
&umtr&an?)! v

I cen think of quite & Tew Amariman eoonomisbe to add to your list (setond para.)
anong the older generation cmrbminiy Frank W, Tausslg (1859+1940) 4if only because
he was responsible fovx bringlng Schumpeter and Haberler o this country and
thereby made Harvard the center of AustroeAmerican economles =~ until eclipsed
(pf pourse) by Princeton, Among our contemporaries Jacob Viner (l%QRle?Ogy
Jhose work on economde integration ds - as your own work prives == in the best
tradition of Auetrlsn wpconomie thinkings ocertainly Howard Ellie (who not only
spont qui%@ some time in Austris but also married en Austrian girl), and my
late i, Avthur W, Margot (1899=1962), whe had his dlsegresments with

BOME Aﬁ”””u&na \as with everybody else) but was deeply influenced by "Austrian®
ldeas and has quite revently been quoted by Hayek as the best Lf not only good
monetary theoriet of peoent years, And whal of Frank Knight bin apite of his
polam&am, whioh showed "Austrian® influenge as much as complete agreement would
havey and the entlrve Chlceage achool, wp to Milton Friedmen?

Itm afraid that you are right in mentioning the most resent "neo-Austrians™ and
"ldbertariens” though I assume you agiree with me that they ave v sorry bunch.
They heve inherited Mises' gogmatiem without his genius, and are continuously
quoting Haywk without (dn my opinion) understending a word of what he really
weanss 4'm dtagu&ﬁ&d when I find Murray Rothbard argulng that freedom of
@mprawmimm lmplies that blackmall cannot be punished, or even a2 Milton Friedman
trying to prove that individual freedom is in terrible denger se long as the A
Goverument openy nationsal parks %o the publie without cherge or requires dostovs
to study medicine pndpass an exam before belng permitted to practice (es he does,
L ymuavw forgoten 4ty on page after page in his Capitalism end Frecdom). Nevepe
theless, as you ecannot ignore tham, Ludwlg Lachwann snd Murray Rothbard might

a8 wwil be mentioned in adadition to Kivener (of whom I know mereifully little)d.

Thaﬁ s all 1 can %hink of =» and I muat spologlze for my typing: both my typee
wedtor nnd I seem to Be getting older day by days No, one more thought: should
you not mention birth und death years for gll scholars listed?

Thanks once mere for having sent me your draf&, and beat repgarde: frow bmth of
us to all ef you,

Bincerely yours,

Ja Herbert fupth
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4515 Willard Aves, % 2009 8
Chevy Chase, MD 20015
Pw2179

Professor %ritz Maghlup
D@pavhmant ‘of Beonomlcs

New York nlvarsity

§ Washington Place, Room 700
Now York, NY 10003

Dear Felte,

Thanks for your lettera of July 16 and 174 T enclose the first one snd hope you'll
roburn 1t to mes

L wae happy to knew that (i) fallure to make a aopy happens not only to oldsters
like me but also to youngeters like yemy (44) you're pgoing to insert "espesinlly"
before Gossen =« peprhaps not the most earthshaking amn&ributimn L gould make to
the history of economlce bul certainly better than nothing, ’

1'nm sorry that you didn't feel sble to aecept my other suggestlona, You know that
L gonsider Hgyel the "Dean" of the Austrien Sehools nevertheless, he still is

only one of many members, &nﬂ hag no awthority to exeomminleate those who are

ned fully in agreement with his viewss Moreover, the sentenses you guote don't
gontraddet my opinion about Ausplte, bleben, and Schumpetep: surey they can he
inoluded in the seholl only "with qualifiwmtiuma" or "not wholly' - but that e

very different from ealling them "uneAustrian®! Inoddentally -» would you deﬁy
that you, too -« like overy originel thiunker w- hag absorbed "many other influenses"
basldes Menger, Boehm, and Wieser? And as to the donsensus of the "literature from
1871 to the 1940%'s," I think we should consider those economists members of the
Austrian 5ehool, whm acoept the gorrest bteachlung of Bkl founders, not thelr
awvorss o

You. re quite rdght that your text «=- in sontrest to my senbence about Schumpeter ww
exeludes all value judgments; nevertheless, your original version wade Lt c¢lear
that you regarded Mises as the "malnstream" endy at least by iwplicationy all

lese radieel "libertarlans" as deviations from the true course »~ while my views

are @ﬂmatlv the opposites You're slso right thet all those "Neo-Austrians®

in the United States (and perhaps sbroad) eater to the Misesian bles, snd you're

vight thet this fact muet be mentloned in your artlcle, Juat for that reasdny '

howevery L still belileve you should indicate thal the equatlion of Austrien

economie theory and radlesl libertarianism is simply wrongs Even Mises seems to

heve oonceded that pointt In his autoblography he ¢,lls my father "a good economimth
?lthwugh he knew very well that my father was a whrmnﬁ advocate of "sovial poldey"
Bs whs his ¢lose personal and political friend, Puilippoviech).

I¥m gwiﬁw shooked to hegr about Steffy's approamah to youp Just for the vecord:
she dﬁdn't approach me tand I'um pure, not Habherler elther), snd =« pneedless Lo @xy ww
e mus@wwteﬁ her name not out of friendshlp but beceuse ™ really think she ie more
wamﬁhy of dncluelon than any of those you name in your letter (I had thought of
Prong X, Weiss = bui what have Leondavner, Schams, or Tiantner to do with the
"Aneprian' kind of economles? and what have the others contributed to egonomic
theory? “ZwliedineckwStdenhorst Whall have demerves inclusion not besause of hiw
wrltlegs but because I¥ve slwaye considerved his name the most typicel example of
the Austrdan "'mélange")s And you vertalnly don't Judge scholars by the guaytd Ly
of thelr papers (lncidentally, I got the notlon that her work still is belng
studded not from her but from Knut Borohardht),

Two other nemes ceme to my minds Alfml Amonn and Richaprd Reiseh, And Veerdin
Btuart's dnitigle are Cu Ae (I got that from Gottfried, who got it from the
Wieser "Festschrifty Schunpeter and Boehm don't give them, perbaps because
they thought that Verriin washis first name), :

ngée wmere, thanks end best regerds,

Yours,

Je herbert Furth
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+‘z:gc%ech3—.~z«mrzzerv~\7~sifec§<=1r'f~h
“ich gerade beim Briefse e
:schlecht mein Gehinn unktlonlerc
ief freilich _in besonder:
©: ich musste mich vor etwa
iemllcq prZLlnh zu einer Gai?enogera io
e eine. Eﬁwexue”ang des uai7°ngangeq in
owohl alles  normal gegangan zZu sein SCﬂ~
% nun- aussercrdentl n schwe;, w1eder zu Kx 5
e, : = e i e e :
?qrnm~bez;30"v19 en aner K61neswegQ allen} aenscnen gera
€ bei etwa 76 'die Lei stungsiahlgkelt S0 sehr versagt,
'nieht-klarf -aber- Dy hast sicher recht,x dass man da
ichl besser gar x inht mehr versucht zu schreiben. Es ist
“besonders bitter Wenn das aug; die Voilendung eines

Z

: e “gn das man noch sebas oder 819095
odhﬁuLv1tzt aufgcwepdet hat sn--erster. Bax
Iagls“ ation, ané~11berty wird wohl noch ersche:
1 ich«evwarte sogar mlu grosser. ﬁngst “eder ”ag das E
fien Xorre : ‘ 3 o :

Es“war im 1euzten Winter in @reldurg,
rn“cht mehr weibter-kam., . . & e
¢ Komischer Weise kam am gLelcﬁeﬁ Tag mit Deinem Brief
- das Buch iiber Wittgenstein's Vlenna, das D,, erwidhnst 3
und ein zweites Buch lber W., die ich fir ale N2Y.Re<
ew of Books besprechen soll. (Ich weiss nicht,eb -
, gisst, dass ich vor zwanzlg Jahren ein Biographie
= “begonnen ngtte, der ein ‘sehr entfernter Vetter . vor[
mir-war und den ich zwar nie gut aber doch tiber 30 o
Jahre und sowohl in WIen als in England gekannt “aabe.'
a Vor allem kannte ich naturleﬁ seinen Familienkreis
enn auch die Beziehnng ~iber Zarz unintellekiuelle’ o
afsteLr;sene Grundbesitzer ~ schon nur mehr sehr lose wa[
- Ich gab den Piaan dann auf, als mir W.'s literarisc he :
fTesbamenzsvozlstrecker nicht gesta*tetnn, die Brief
W.'s and Betrang Russel abzu udrucken, um Gl“'l“ﬁ e7neﬁ <
fgrossen Teil des ENt twurfes aufgebaut hatte}. ch . e'xés
i wihne das alles um- Zu sageﬁ, dass Lc? elge$t¢1ch for
Ceine Besprechnng der bei den Biicher -eine Eengc Zu sagen
‘hi8tte, aoev nicht glaube, dass es mir noch gel ingen
wird, den angarev Aufsatz, den éle N.Y.R.B. wiil,
{_?erulmasueTlen.' Bs ist. f\e1¢1~k auch nicht ganz leicht
CZu er&ia\en, wawum ein 8o _-fV“rEHOh, wie ihn das ein
Buch macht, W, aus sclne_' ney: &mgebhng Zu "erkliren®
‘migsg 1lng°n muss - O intéeressant das Buch aueh in
~vieler Hinsicnt vst Die Verfasser benutven die Geleg
genheit auch, um Sozusagen alles, was im Wien der Hahr-
-hunéeﬁtwende interessant war, 6&rzuqte11en, ob' es m1u w
etwas zu tun hat oder nicht. Dass Wien in den erste
dveL Jahrzehnten des Jahrhunderts erstaunlich Lrunﬁnba*
ar ist sicher - ich frage mlch manchmal, ob das nicht
alﬂ vafaizssymntom ist, da onden 7930-‘0 elne SO
_Bhnliche 13’1’3chelmtz'lg darstellt e
n¥g831chts meine T augen bTvckliche7;&ePfassvng welss . 1ch
: n esungen noch. einmal aufnehmen
rde. . Ich nabe vorlauflg f .nn bis nach Gs”@rn
Versnﬂcoen.ylm Aﬁgean iz da. ich mich noch .
‘nicht allein in on- Henschen abgg—
;scﬁnlttanvden 3 was- mlt mir
1 n _ Jast zu haben
wabht s1c£ scn*less??ch~un ; -megnea gagenwautlgem
Kraft1031gkelu hitft: auch_aﬁ. beste A sicht. nicht,
~Lenerl, die “im' Haus uoerlasta-“let,'z& belfen. Efgel~
Janosw’s (anassl ch selnﬂs'SGj uvburbstages; erschiene-~

nen a zsatz ?P'ﬁer‘Presso habe 1“ﬁ aucq mlt VErgrugeﬁ:

SRR o AT

e ein rlcQtl

geWesen.



war Ubrigens vor ein paar Wochen einmal
und 1lg in erstaunlich guter V"‘rfasbuvxg,
re 10% 3etzt aei;rubj_lcﬁe ’%af\h_ ichten. uber
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Urqohstfasse 27
P-78 Freiburg (Braisgau)

11. Oktober 1977
Lidwer Herbert,

Tch war gerade daran, Die die peiliegende Kopie
meines Wittgenstein-kufsatzes zuschicken, als i
Dein sehr willkommener Brief vom 6. eintraf.

Bs ist mir nicht ganz klar, wie Dy Gaxrawns
herausliest, dass ich durch Wittgenstein"s

_ v#terliche Grossmutter mit ihm verwandt wag.
Deine erste Vermutung war richtig: seine Mutter,
Poldi Wittgenstein ("Poldi-Hiltte") war eine |
gehorene Kalmus und deren Mutter eine geborene :
Stallner aus Hochenegg bei Cilli, die Schwester
meines Urgrossvagers dJohann Jtallner.

Tch bin augenblicklich dabeil, mich nach einem
sehr erholsamen Sommer in Obergurgl (wo ich frei-
1ich auf keine Berge mehr steilge, sondern vergeb-
1ich versuchte, das Schlusskapitel von L.D.& L IT
fertigzumachen) von einer eher argen Magen- und
Daminfektion zu erholen, die ich mir auf einem
anschliessenden Besuch in England holte, wo ich,
(nachdem ich meine Kinder in Devon besucht natte)
nur gerade aus meinem Bett im Club kriechen konn-
te, um zwel lang vereinbarte Tortrige flir die

BBG (denen ich monatelange Arbeit gewidmet hatte)
auf Tonband zu sprechen. Jetzt bin ich bis ;
ANfang November hier um dann am 6. nach einem

Tag in New York zu einem Erscheinen in Firing _
Tine und einem Tag in Hillsdale Cellege (Michigad
—um eine Mises Lecture zu geben) zunfchst zu |
einem Monetary COngress in New Orleans und dann |
ouf vier Wochen in vier slidamerikanische Staaten
zu fliegen. 1
Gerschenkron's Buch wird mich interessieren, wenn

%ﬁhAﬁgegﬁiigﬁsg%%ﬁ%e%b%%%ﬁénAEggs%%F %%ﬁf mich




f”%till hope agéinst hope" ‘bevor ich die nichste

Reise mkxzx® antrete, B4.TTI von L.L.&L. abzu-sc:
schliessen: das an sich erfreuliche Hiknderniss
18%, dass mir im Laufe der Vielen Jahre, die
‘ich an dem Buche arbeite, und besonders in
letzter Zeit so viele neue ldean gekommen
sind, die ich Nogy, irgend wie hineinbringen
mchte, das ausser dem systematisch erfor-
derlichen Sohlusskapital,‘vor dem ich wvor

- sleben Jahren infolge meineg Gesundheitszu-—

standes die systematische Arbeit gbbrechen
nusste, Jjetzt noch ein langes Schlusswort

Uber das VErh#ltnis von Moral und Wirtschaft |
und dne Ursprung menschlicher Werte- anfiigen = |
i
|

-huss. Auwdeutungen warum es sich handelt, wirst

Du in mefnen New Studies on Philosophy etec.

finden, die DU hoffentlioh in dan nachsten

WOchen erhalten wirst, : o L
- Hergzliche Grilsse auch "von und an" |

e




